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March 5, 2015 

 

Beyond VIX 
 

by Jim Jubak 
 

Beyond VIX: Indexes that track volatility in gold, oil, currencies, and Treasuries 

 
On March 3, I wrote a post noting that traders were putting cash to work in bets that volatility would 

climb after a relatively calm February. (See my post http://jubakam.com/2015/03/traders-are-betting-

that-volatility-will-bounce-back-to-january-levels-after-a-very-calm-february/ ). 

 

As in most conversations about volatility, mine focused on the VIX, the Chicago Board of Options 

Exchange S&P Volatility Index. The prominence of the VIX in volatility talk is perfectly reasonable 

since it tracks market fear/complacency as reflected in the price for options on the Standard & Poor’s 

500 stock index, one of the bread-and-butter U.S. stock indexes. The VIX, I noted, had fallen all the 

way to 13.04 as of March 2 and traders were betting that the index would climb back near the 20 level 

that it had hit four times in January. That would be a 54% move—and that trade looked like a 

potentially profitable way to play the usual volatility after the strong rally in February in all the major 

U.S. indexes. 

 

But the VIX is not the only volatility index that will repay a bit of your attention right now. On the 

Chicago Board of Options Exchange, there is also: 

(1) the CBOE Oil VIX (OVX) that tracks expectations for 30-day volatility in the U.S. Oil Fund 

(USO); 

(2) the CBOE Gold VIX (GVZ) that tracks the expected 30-day volatility in SPDR Gold Shares 

(GLD); 

(3) the CBOE EuroCurrency VIX (EVZ); and  

(4) the CBOE/CBOT 10-year U.S. Treasury Note Volatility Index (VXTYN).  

 

You can find prices and historical charts for all these volatility indexes on the CBOE.Com site. 

 

What is interesting right now is that almost all of these volatility indexes shows declining volatility. 

That is true even for the index that tracks the price of oil, although the price of a barrel remains stuck 

near the lows of this plunge. But, after peaking at 60.83 on February 13, and after standing at 59.8 on 

February 27, the oil VIX has fallen back to 47.7. That is still extremely elevated in comparison to the 

16.60 on September 15.  

 

We are certainly not back to complacency on oil or gold or currencies, but volatility is not rising at the 

moment in any of these markets. Expectations may not yet be pointing to higher prices for oil or gold 

or the euro but these indexes say that the markets are not expecting big surges in volatility either—for 

good or bad. In other words, the markets are looking for stability with relatively restrained moves in 

prices. 

 

 

  

http://jubakam.us1.list-manage.com/track/click?u=1ede3070079e509fefab08bb3&id=194bed0d77&e=0eafd0fc7b
http://jubakam.us1.list-manage.com/track/click?u=1ede3070079e509fefab08bb3&id=194bed0d77&e=0eafd0fc7b
http://jubakam.us1.list-manage1.com/track/click?u=1ede3070079e509fefab08bb3&id=eee4cd7a16&e=0eafd0fc7b
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The volatility picture with many of these indexes is actually very different than the sense of volatility 

you would get from just looking at the S&P 500 VIX. That volatility index is near the complacency 

end of the scale and the bet would be, looking at the recent range for the S&P 500 VIX, on an increase 

in volatility. 

 

In contrast, the gold VIX at 16.83 has dropped from spikes to 23.32 on January 23, 2015 and 25.17 on 

December 5, 2014 to something like the average for all of 2014 at 16.6. For the first two months of 

2015, volatility in gold averaged 20.3 so we are looking at a retreat from a peak in volatility to 

something like average volatility in the 2014 market. 

 

The oil VIX looks like it set a local peak of 59.8 on February 27, 2015 and of 60.83 on February 13. 

The decline to 47.17 on March 5, 2015 leaves the index a long way from the volatility low of 16.6 in 

September 2014. Looking at these relative levels, I would not be willing to bet on a big move in oil 

prices. A gradually settling in for a period of stability seems a better bet. 

  

If you want to trade volatility, you need to check in on these different VIX incarnations every day or 

even multiple times during a day. If you are simply looking for a guide to where the macro trends are 

headed and how much risk the market is expecting, then I think you can cut down the frequency of 

your visits to once a week or so in normal times. 

  

More often, you need to run your sense of the volatility of the market against the opinions of other 

traders and investors, which are captured by these volatility indexes. 

 

##### 

 

Note to Registered Investment Advisors: please feel free to cut & paste this "Idea of the Day" into 

your own email and pass it along to your clients. Our preferred credit is: "This investment idea is 

from Jim Jubak at Jubak Asset Management." 
 

 

 

 

BW: See “About the Author” on the next page. 

 

 
  

 

http://jubakam.us1.list-manage.com/track/click?u=1ede3070079e509fefab08bb3&id=1ce394cf8b&e=0eafd0fc7b
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Editor and Founder of JubakPicks.com; and Senior Markets Editor, MoneyShow.com  
 

Web sites: www.jubakpicks.com; http://jubakfund.com/; http://jubakam.com/  

 
 

Millions follow Jim Jubak’s daily market commentary and recommendations, as well as more in-
depth economic and market opinions every Tuesday and Friday. Viewers can also watch lively two-
minute segments from Jim on the MoneyShow.com Video Network each Monday, Wednesday, and 
Friday. 
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