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BNN Morning Note 
 

eResearch Corporation is pleased to provide the BNN Morning Newsletter, hosted by Frances 

Horodelski. Every morning Business Day, Frances Horodelski writes a "chase note" to BNN's editorial 

staff listing the stories and events that will be in the spotlight that day. Her article is presented below. 

________________________________________________________________ 

 

New Developments on the Oil Front  
 

The Chase: by Frances Horodelski 

 

Have you ever wondered why Africa and, for that matter, all of the southern hemisphere looks so small on 

a map (and historically in our minds). It was all the work of Gerardus Mercator born on this day in 1512. 

His flat map did much to solidify the strength of the north and the oppression of the south some believe. A 

great read – The Map that Changed the World. 

 

News focused on oil and M&A. On the oil front, CNQ reported better than expected cash flow, raised its 

dividend, and the stock is higher in the pre-market. Oil prices are rising as analysts parse the inventory 

data and say that Cushing inventories grew slower than expected (+536,000 barrels) despite the huge rise 

in total inventories (+10.3M). A good excuse. The better one in my view is that Brent has been rising and 

the spread has become so wide – before the recent rally, the widest since January 2014. As well, the 

Saudis have been increasing prices to their Asian clients for their light product for April by $1.40/barrel 

and its U.S. prices by $1. As the price of oil rises, companies are coming to market with the latest being 

Encana’s 85.6 million share bought deal at $14.60/share. 

 

On M&A, we have a big healthcare deal with Abbvie out-bidding Johnson & Johnson for Pharmacyclics 

for $261.25 in a mix of stock and cash (the stock was $85 last spring!). If you’re interested in healthcare, 

go to bnn.ca where you can find our interview with Steve Brozak from WBB Securities who had a list of 

top picks including JNJ (who he believes might be revolutionizing drug development), Cyberonics 

(CYBX), Athersys (ATHX), and Navidea (NAVB). 

 

We also have earnings to watch including Costco (COST) with a beat although February sales modestly 

below expectations (weather?), Linamar (last night) beat and raise, Joy Global missing on pretty much 

every metric and lowered 2015, Descarte Systems looks to have beat by a penny on an adjusted basis, 

plus Aecon, Trinidad Drilling and Canadian Western Bank.  

 

We also have news out of Canadian Solar where they are restructuring to issue a “yieldco”, a separate 

company that will hold more stable, income earning assets that will offer a higher distribution (remember 

Warren Buffett’s caution on bankers that say 2+2=4?)  

 

There is a huge snow storm that has hampered activity in Washington DC that could hamper the delivery 

of data.  

 Third Party Research March 5, 2015  

http://links.mkt2011.com/ctt?kn=20&ms=MTE2ODA0NjAS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDYzMjA5Njk1S0&mt=1&rt=0
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SunLife is having an investor day. Manufacturing data out of Germany missed and the Chinese have 

officially lowered their GDP target growth rate to 7% (finally). The Brazilian central bank raised rates 

this morning (!) by 50 basis points. 

 

What is spurring this market to new highs? Cheap money? Yes, but corporations are using that money to 

buy back stock and pay dividends. According to work done by Yardeni Research, since the first quarter of 

2009 and to the end of Q3/2014, S&P 500 companies have spent $2.1 trillion on buy-backs and $1.6 

trillion in dividends. According to Birinyi Research, February saw the largest buy-back authorizations 

($118.32 billion) in any month ever. What could stop the buy-back rush? Again, according to Yardeni, 

when the ratio of corporate bond yields and the earnings yield changes places. Right now, the former is 

3.8% and the latter 5.8%. There is a ways to go. 

 

Talking about a ways to go, in the USA, there are only two sectors that have not surpassed their pre-

financial crisis highs – financials and telecom. We are going to focus on the former today with 

discussions about Berkshire Hathaway’s portfolio, which is nearly half financials versus only 14% for the 

S&P 500 (nb interestingly in “the letter” despite the company’s ownership in Sanofi and DaVita 

Healthcare, there was no mention at all of the top performing S&P 500 sector in recent years – 

healthcare). We will also be speaking to one of the analysts that has been asked by Mr. Buffett to ask and 

field questions at the big capitalist Woodstock (BRK’s annual meeting). We will be speaking with a 

technical analyst as well on the opportunities in financials from a technical perspective. Why so much 

financials? Today, the Dodd-Frank stress test results are expected to be released with the complementary 

Comprehensive Capital Analysis and Review (CCAR) expected on March 11. 

 

Lots to do and think about. European equity markets as the BoE and the ECB stand pat on rates, and we 

await the press conference with Mario Draghi. U.S. equity markets are rising this morning after two 

negative days. The S&P 500 did not break a short-term support at 2085 – providing some confidence to 

traders. Bonds are modestly weaker.  

 

Stay with BNN – we will cover it all including a special this afternoon (3 pm ET) on women in capital 

markets as we move into International Women’s Day (Sunday). 

 

 
 

 

 

 

About BNN 
 

Overview  
 
BNN – Business News Network (BNN) is Canada’s only all business and financial news-channel. The 
Network was licensed by the Canadian Radio-Television Telecommunications Commission in 1996 and 
began broadcasting in 1999. BNN’s studios are located in downtown Toronto. BNN features live 
interviews with CEOs, as well as financial and market professionals across North America and around the 
world.  

 

http://www.eresearch.ca/
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Programming 
 
The centre-piece of the Network's programming is its comprehensive real time coverage of global market 
activity from a Canadian perspective. BNN – Business News Network provides constant on screen ticker 
information from all major Canadian, U.S., and international stock markets. The Network also specializes 
in company profiles, economic forecasting and analysis, segments on personal finance, and interactive 
features that involve viewers.  
 
BNN – Business News Network regularly covers important corporate announcements as they happen 
including news conferences, annual meetings, and key trade shows. The Network employs the strongest 
Canadian team of business anchors, reporters and analysts. Many of the Network's on-air personalities 
had successful careers in business, financial planning and economics prior to entering television. 
  

Ownership 
 
BNN – Business News Network is owned by the CTV Television Network, part of the Bell Media family of 
companies. BNN – Business News Network is able to sell customized multi-media packages to advertisers 
involving the full range of television networks and websites owned by Bell Media Inc.  

 

Distribution 
 
BNN - Business News Network is received by over 5.5 million Canadian households through cable, direct-
to-home satellite, and wireless services. 
 

Demographics 
 
BNN – Business News Network is viewed primarily by retail investors, financial professionals, and 
managers, owners, and executives.  
 
Key viewership groups include:  
● Professionals and executives in the banking, investment and insurance sectors;  
● Active, high net worth investors; and  
● Self-employed entrepreneurs interested in staying in touch with the business world.  
 
The Network's male/female split is 60-40 and over 85 percent of viewers have some university education. 
More than 50 percent of BNN – Business News Network's viewers have annual household incomes of 
$75,000 or greater.  
 
BNN – Business News Network is unique in that close to half of its viewing audience watches the Network 
while working in an out-of-home environment, a viewing base not measured by traditional in-home 
meters. 

__________________________________________________________________ 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. Investors benefit by having written research on a variety of under-covered 

companies. eResearch also provides its Subscribers with interesting and informative reports, articles, and 

technical opinions on the market. 

 
Bob Weir, CFA: Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 
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