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BNN Morning Note 
 

eResearch Corporation is pleased to provide the BNN Morning Newsletter, hosted by Frances 

Horodelski. Every morning Business Day, Frances Horodelski writes a "chase note" to BNN's editorial 

staff listing the stories and events that will be in the spotlight that day. Her article is presented below. 

________________________________________________________________ 

 

No seriously … what colour is the d@#n dress!?  
 

The Chase: by Frances Horodelski 

 

Do you see gold and white, or blue and black? The internet almost broke last night after a woman posted 

a picture of a dress with that question. I cannot see blue/black only gold/white. I am pretty much alone in 

the newsroom. Google #whiteandgold to see what you see. 

 

The end of another month – the longest of the year some say. We have had numerous new highs around 

the world. “Breakout” is the term I hear repeatedly (with the exception of energy and financials which 

have been laggards). Enthusiasm is running high (bullish sentiment and greed rising, volatility falling).  

 

Apple is running near the value of the Bovespa (the Brazilian equity index) a previous darling which 

BRICs were in and that index was 40% higher. What do you do now? That’s our topline today. It 

continues to be a “buy the dip” market and a strategist yesterday advised “imagine yourself as a buyer on 

a 10% decline”. Can you?  

 

From RBC’s technical group today, the almost 7% February rise in stocks (S&P 500) have put short-term 

momentum indicators into over-bought territory and are showing early evidence of peaking. They expect 

near-term weakness but also expect it to be short-lived. 

 

For those counting, we are within two weeks of the sixth anniversary of this bull market – the bottom was 

March 9, 2009. There have been some spectacular returns. For example, the NDX (which actually had its 

real bottom on November 20, 2008), is up 327%; the S&P 500 +212%; the Dow +178%; and the 

S&P/TSX doubling (+101) – all numbers from the close on that day. If you had the courage to buy 

General Growth Properties, Intertape Polymer, Regeneron, or American Express – you would be a very 

happy camper as those four stocks are +10,145%, +4164%, +3286% and 682%, respectively. Wow! For 

the Dow, there are no components that are lower over the period and, for the NDX 100, Vimpelcom is the 

only stock that is lower. 

 

In the news, there isn’t much. It is quiet as traders chill (literally in the north-east). Oil is bouncing after 

yesterday’s big decline (+76 cents on WTI) and natural gas is holding in at $2.70 after yesterday’s 7% 

drop on an inventory decline that was less-than-estimated. Gas inventories are running some 600 bcf 

higher than the same time in 2014 at 1938 bcf despite the record cold levels recently.  
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http://links.mkt2011.com/ctt?kn=17&ms=MTE2NjQ1ODMS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDQ0MTE2MjgyS0&mt=1&rt=0
http://links.mkt2011.com/ctt?kn=17&ms=MTE2NjQ1ODMS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDQ0MTE2MjgyS0&mt=1&rt=0
http://links.mkt2011.com/ctt?kn=18&ms=MTE2NjQ1ODMS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDQ0MTE2MjgyS0&mt=1&rt=0
http://links.mkt2011.com/ctt?kn=23&ms=MTE2NjQ1ODMS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDQ0MTE2MjgyS0&mt=1&rt=0
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Gold is trading modestly lower but above that important $1200 level. Equity markets are generally in the 

green while bonds are modestly lower (yields higher).  

 

We do have some economic data (the second revision to Q4 GDP in the U.S., Chicago purchasing 

managers, pending home sales, and University of Michigan sentiment, the final look) and a monetary 

policy forum today in New York with the President of the New York Fed, the Cleveland Fed, and the 

Vice-Chairman all speaking, as well as representatives from the ECB and the BOJ. Could be market 

moving. Be prepared also for oil moves on the rig count data. 

 

Earnings are being reported from a variety of Canadian companies including Ritchie Bros., Ainsworth, 

and Bonavista (which also cut its 2015 capex budget), while Bombardier is pursuing its debt financing 

and rescheduled CS300 test flight.  

 

In the USA, Weight Watchers is down 16% on 2015 weak outlook, JC Penney is down 12% despite an 

expectation for positive same-store sales and an increase in gross margins. On the other hand, Infoblox is 

up 15% and Monster Beverage is also +10% on distribution expansion. Fedex gets a new buy. 

 

Enjoy your weekend. Maybe watch a little House of Cards (which is released in full today) or, 

alternatively, snuggle up with Warren Buffett’s annual letter to shareholders. And get ready for what 

could be a volatile March as we approach the 6th anniversary of this bull market. 

 
 

About BNN 
 

Overview  
 
BNN – Business News Network (BNN) is Canada’s only all business and financial news-channel. The 
Network was licensed by the Canadian Radio-Television Telecommunications Commission in 1996 and 
began broadcasting in 1999. BNN’s studios are located in downtown Toronto. BNN features live 
interviews with CEOs, as well as financial and market professionals across North America and around the 
world.  

 
Programming 
 
The centre-piece of the Network's programming is its comprehensive real time coverage of global market 
activity from a Canadian perspective. BNN – Business News Network provides constant on screen ticker 
information from all major Canadian, U.S., and international stock markets. The Network also specializes 
in company profiles, economic forecasting and analysis, segments on personal finance, and interactive 
features that involve viewers.  
 
BNN – Business News Network regularly covers important corporate announcements as they happen 
including news conferences, annual meetings, and key trade shows. The Network employs the strongest 
Canadian team of business anchors, reporters and analysts. Many of the Network's on-air personalities 
had successful careers in business, financial planning and economics prior to entering television. 
  

Ownership 
 
BNN – Business News Network is owned by the CTV Television Network, part of the Bell Media family of 
companies. BNN – Business News Network is able to sell customized multi-media packages to advertisers 
involving the full range of television networks and websites owned by Bell Media Inc.  

http://www.eresearch.ca/
http://links.mkt2011.com/ctt?kn=16&ms=MTE0NzU0MDAS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDAzNDM0NjkzS0&mt=1&rt=0
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Distribution 
 
BNN - Business News Network is received by over 5.5 million Canadian households through cable, direct-
to-home satellite, and wireless services. 
 

Demographics 
 
BNN – Business News Network is viewed primarily by retail investors, financial professionals, and 
managers, owners, and executives.  
 
Key viewership groups include:  
● Professionals and executives in the banking, investment and insurance sectors;  
● Active, high net worth investors; and  
● Self-employed entrepreneurs interested in staying in touch with the business world.  
 
The Network's male/female split is 60-40 and over 85 percent of viewers have some university education. 
More than 50 percent of BNN – Business News Network's viewers have annual household incomes of 
$75,000 or greater.  
 
BNN – Business News Network is unique in that close to half of its viewing audience watches the Network 
while working in an out-of-home environment, a viewing base not measured by traditional in-home 
meters. 

__________________________________________________________________ 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. Investors benefit by having written research on a variety of under-covered 

companies. eResearch also provides its Subscribers with interesting and informative reports, articles, and 

technical opinions on the market. 

 

Bob Weir, CFA: Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 
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