
 

 

 

 

 

 
 
 

 

eResearch Corporation 
78 Cameron Crescent, Suite 202    Toronto, Ontario    M4G 2A3 

www.eresearch.ca 

 

BNN Morning Note 
 
eResearch Corporation is pleased to provide the BNN Morning Newsletter, hosted by Frances 

Horodelski. Every morning Business Day, Frances Horodelski writes a "chase note" to BNN's editorial 

staff listing the stories and events that will be in the spotlight that day. Her article is presented below. 

________________________________________________________________ 
 

A Bumpy Day Ahead 
 

The Chase: by Frances Horodelski 

 

Now the king told the boogie men, you have to let that raga drop, the oil down the desert way has been 

shakin’ to the top…..The Shareef don’t like it, Rockin’ the Casbah, Rock the Casbah, The Shareef don’t 
like it. Rockin’ the Casbah, Rock the Casbah. – The Clash and the victory song played by supporters of 

the winning Syriza party.  

 

This is one of the most significant weeks in the month (maybe the quarter) as there is a confluence of 
events that could move markets and increase volatility. All these items are on our chase list today: 

 

● The aftermath of the win of the left-leaning anti-austerity Syriza party. The Greek government carries 
some 67.5 billion euro in debt of which 27 billion euro is owed to the ECB and euro-area central banks. 

6.6 billion euro held by the ECB is due at the end of the year according to a recent Bloomberg tally. This 

debt represents 175% of Greece’s GDP. Contrast with other countries in the Club Med group – Italy 
133%, Portugal 129% and Spain 94%. Greek stocks are down 2.5% this morning (following Friday’s 6% 

bounce). 

 

● The FOMC meeting on Wednesday. There are no dots and no updated projections, however, there is an 
interest rate statement. The street will be parsing the words for guidance on when the Fed will move. Will 

there be another Central Bank shocker? Right now the implied probability for this meeting is 50%: 0 and 

50%: 0.25% (which is the current range). As the year progresses, the probability rises with fully 68% 
expecting a rate of 0.25% to 0.50%.  

 

● There is also a significant amount of U.S. and Canada economic data. In the U.S., housing, confidence 

and GDP, and November GDP in Canada – all will give insight into how strong (or not) the two 
economies are. 

 

● Ukrainian tensions are “as bad as ever” according to JP Morgan’s trading desk. 
 

● This is the first of the largest two weeks for U.S. earnings. 141 S&P 500 companies are expected to 

report. So far, according to Thomson Reuters, 90 companies have reported with 72% above expectations 
and a blended growth rate (estimates and actual) of +3.5% for earnings. The big names today include 

Norfolk Southern, Seagate, and DR Horton before the bell with Microsoft (estimate 71 cents vs 78 cents 
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last year) and Texas Instruments (69 cents vs 46 cents) the two biggest announcements after the close. 
Then there are big names like Apple (Tuesday), Facebook (Wednesday), and big oil (ConocoPhilips on 

Thursday and Chevron on Friday).  

 
● Keeping with earnings, Thomson Reuters tally of expectations for the S&P 500 energy space shows 

earnings declining for five quarters in a row from Q4 2014 through Q4 2015 as follows:  

-24%, -51%, -50%, -44% and -18%. Yikes.  
 

● Currency markets continue to be under duress with the CAD trading down although the currency trade 

in the rest of the world is mixed with the euro modestly positive right now. Goldman highlights its weak 

outlook for the loonie using $1.28 ($0.78) to a $1.32 low ($0.7575) in 12 months. Oil dropping below $45 
not helping our currency. Indeed, a brief look at the commodity space in overnight electronic trading 

shows weakness pretty much everywhere including gold (down $17). Despite the storm of the century 

watch in every major city up the eastern seaboard, the price of natural gas is trading down 4%. Oil getting 
a little lift on reports of rockets hitting Libyan storage facilities.  

 

Interesting “tidbits” from Barron’s include the two stocks within the Dow with the highest valuation are 
Nike (25.1x 2015 estimated earnings) and Visa (23.8x) while the two cheapest stocks are IBM (9.7x) and 

JP Morgan (10x). The advance-decline line closed out the week at an all-time high while the ratio of 

insider buyers to sellers dropped to a bullish low of 8:1. Twitter reviewed negatively while the magazine 

carries a positive story on Union Pacific. Positive review on Oracle (ORCL) and Urban Outfitters 
(URBN). 

 

From RBC’s Canadian technical team this morning: “Our current view remains that the descending 
triangle price pattern forming on the weekly chart of the TSX, combined with deteriorating quadrant 

balance remain suggestive of further downside risks. First support is near 13,635, then 13,450. A close 

below 13,635 sees 12,200 as the intermediate-term downside target of the descending triangle pattern.”  

 
According to the analyst if equity markets are poised to reaccelerate to the upside, then watch these 

Canaries in the Coal Mine: CIX, IGM, FTT, and STN which should participate and are currently showing 

early signs of technical improvement combined with attractive reward-to-risk ratios, at current levels. 
 

Stocks that could move today include Apple (in advance of the earnings this week the Wall Street 

Journal’s Heard on the Street column is cautious), Royal Bank (RY) on a Scotiabank downgrade, Rogers 
(RCI.B) on a Canaccord downgrade, and IGM Financial (downgraded at Barclays). 

 

Finally, Goldman was quite philosophical in its own way this morning highlighting this statement in their 

currency views: “Foreign exchange rates are trending in a big way, after many range-bound years. This 
change is difficult to embrace. After all, as much as markets like to think of themselves as forward-

looking, the truth is that we are all backward-looking to some degree and update our perception of the 

world only gradually (economists call this adaptive expectations).”  
 

So remember that when you are reading analysis and projections and forecasts – they are largely based on 

yesterday – not tomorrow. 
 

Enjoy the bumpy day. 
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http://links.mkt2011.com/ctt?kn=19&ms=MTE1NzMxMjcS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDI0MDU3MzQxS0&mt=1&rt=0
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About BNN 
 

Overview  
 
BNN – Business News Network (BNN) is Canada’s only all business and financial news-channel. The 
Network was licensed by the Canadian Radio-Television Telecommunications Commission in 1996 and 
began broadcasting in 1999. BNN’s studios are located in downtown Toronto. BNN features live 
interviews with CEOs, as well as financial and market professionals across North America and around the 
world.  

 
Programming 
 
The centre-piece of the Network's programming is its comprehensive real time coverage of global market 
activity from a Canadian perspective. BNN – Business News Network provides constant on screen ticker 
information from all major Canadian, U.S., and international stock markets. The Network also specializes 
in company profiles, economic forecasting and analysis, segments on personal finance, and interactive 
features that involve viewers.  
 
BNN – Business News Network regularly covers important corporate announcements as they happen 
including news conferences, annual meetings, and key trade shows. The Network employs the strongest 
Canadian team of business anchors, reporters and analysts. Many of the Network's on-air personalities 
had successful careers in business, financial planning and economics prior to entering television. 
  

Ownership 
 
BNN – Business News Network is owned by the CTV Television Network, part of the Bell Media family of 
companies. BNN – Business News Network is able to sell customized multi-media packages to advertisers 
involving the full range of television networks and websites owned by Bell Media Inc.  

 
Distribution 
 
BNN - Business News Network is received by over 5.5 million Canadian households through cable, direct-
to-home satellite, and wireless services. 
 

Demographics 
 
BNN – Business News Network is viewed primarily by retail investors, financial professionals, and 
managers, owners, and executives.  
 
Key viewership groups include:  
● Professionals and executives in the banking, investment and insurance sectors;  
● Active, high net worth investors; and  
● Self-employed entrepreneurs interested in staying in touch with the business world.  
 
The Network's male/female split is 60-40 and over 85 percent of viewers have some university education. 
More than 50 percent of BNN – Business News Network's viewers have annual household incomes of 
$75,000 or greater.  
 
BNN – Business News Network is unique in that close to half of its viewing audience watches the Network 
while working in an out-of-home environment, a viewing base not measured by traditional in-home 
meters. 
 
__________________________________________________________________ 
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eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. Investors benefit by having written research on a variety of under-covered 

companies. eResearch also provides its Subscribers with interesting and informative reports, articles, and 

technical opinions on the market. 

 

Bob Weir, CFA: Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  
eResearch Corporation. 


