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Technical Seasonalities 
  

eResearch Corporation is pleased to provide technical opinions on the market from a 

seasonality standpoint, courtesy of Equity Clock, a division of the Tech Talk Financial 

Network.  eResearch also posts, daily, the regular technical opinions provided by affiliate: 

Tech Talk: TimingTheMarket. 

 

Equity Clock (www.equityclock.com) is a market analysis company that provides, 

completely FREE, technical, fundamental and seasonality analysis on a daily basis via 

TimingTheMarkets.com and EquityClock.com.  Equity Clock’s mission is to identify 

periods of re-occurring strength among individual equities in the market using 
methodologies presented by some of the top analysts in the industry, including those of 

Donald Vialoux, author of TimingTheMarkets.com. 
 

Donald Vialoux, co-founder of Tech Talk, is a past president and director of the Canadian 

Society of Technical Analysts (CSTA). He holds the designation of Chartered Market 

Technician (CMT).  
 

Mr. Vialoux has 45 years of experience in the investment industry, including prominent positions 

held at Richardson Greenshields and RBC Investments. He is the author of a daily letter on 

equity markets, which is available free at TimingTheMarket.ca.  

 

Mr. Vialoux is also the author of a weekly column published at GlobeAndMail.com that 

combines technical, fundamental, and seasonality analysis. He is a frequent presenter on 

Business News Network (BNN) Television. Mr. Vialoux also offers advice to the Horizons 

Seasonal Rotation ETF (HAC).  
 

 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 
Our various research packages allow corporate management to choose the form of research coverage 
that best meets their company’s needs. We are a primary source for professional investment 
research, focused primarily on small- and mid-cap companies. Our research and analysis is of 
institutional quality, and has the potential to reach millions of global investors through our extensive 
electronic distribution network. 
 
Bob Weir, CFA: Director of Research 
 
 

Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in the 

TechTalk/Timing The Market articles, reports, files, documents, essays, etc., and which are distributed 

by eResearch Corporation, are strictly those of TechTalk/Timing The Market and do not necessarily 

reflect those of eResearch Corporation. 
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http://www.equityclock.com/
http://timingthemarkets.com/
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Stock Market Outlook for Thursday, December 18, 2014  
 

The Markets 
 
HEADLINE: Santa Claus is on schedule. 
 

Stocks surged on Wednesday as investors welcomed the ongoing commitment from the 
Fed to keep rates low for a considerable period of time, despite continued improvement 
in economic data in the USA.    

 
The S&P 500 Index recorded the strongest gain of the year, returning 2.04% by the 
closing bell, instantly erasing the losses for the week. The greater than 2% return was 

the strongest since October of 2013, emphasizing the lack of volatility realized in the 
U.S. equity market over the past year. Over the past 20 years, the average number of 
sessions in a given year that saw a gain of 2% or more was around 10, dominated by 

years both leading up to and immediately following significant market peaks. The 
below-average number of 2% plus days is suggestive of a maturing bull market as 
investors bid prices higher in a gradual manner. The lack of upside volatility may offer a 

smoother return profile; however, the opportunities to obtain ideal entry points on 
significant dips is also limited. 

Number of sessions 
that realized a gain of 

2% or more in a given 
year 

Year Count 

2014 1 

2013 2 

2012 3 

2011 14 

2010 12 

2009 27 

2008 31 

2007 6 

2006 2 

2005 0 

2004 0 

2003 10 

2002 23 

2001 12 

2000 18 

1999 14 

1998 11 

1997 9 

1996 0 

1995 0 

1994 1 

Average 9.75 
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Of course, with the surge in equity prices on Wednesday, investors are widely talking 
about this being the start of the Santa Claus rally. As of Monday, the period of short-
term weakness that is typically attributed to tax-loss selling came to an end. The period 

of strength that provides December with its strong average return is now underway. 
 
Analysts have different interpretations as to what time-frame the Santa Claus rally 

period spans. Some maintain that it encompasses the trading days between Christmas 
through the first couple of sessions of the New Year, while others contend that the 
Santa Claus rally period spans the entire month of December, the strongest month of 

the year for equity markets, on average.    
 
In general, the period following December 15th tends to be strong for stocks as 

investors begin to take holidays and cover negative bets ahead of the end of the year 
(and ahead of the upcoming earnings season). The S&P 500 Index has gained in 16 of 
the past 20 periods between December 15th and January 3rd for an average gain of 

2.31%.    
 
Conversely, the period between Christmas (December 25th) and January 3rd has 

recorded gains in 13 of the past 20 periods, averaging a return of 1.04%. Clearly, the 
dominant returns and the better probability of success directly follows the tax-loss 
selling period as investors buy the dip, accumulating equity positions into the end of the 

year. Arguably, this was the reason for the surge in equity prices during Wednesday’s 
session.  
 

Headline risks to the broad equity market have certainly been elevated over recent 
weeks but, as long as shock events between now and the end of the year remain 
subdued, Santa is expected to deliver his annual Christmas bonus to investors. 

 
The Toronto Stock Exchange Composite Index (chart on the next page) is showing a 
particularly appealing setup leading into this seasonally strong period. The Canadian 

benchmark appears to be carving out a double-bottom pattern around 13,650. The 
benchmark has rallied strongly over two sessions from this low, originally charted in 

mid-October, emphasizing the significance of the level of support below this market.   
 
Momentum indicators are showing signs of curling higher, hinting of renewed buy 

signals ahead of the period of seasonal strength ahead. Strength over the last couple of 
sessions has been attributed to substantial gains in the energy sector as buying 
pressures finally materialize amongst the beaten down names. Investors are not going 

to want to take holidays or close the books on the year with negative bets on equity 
positions; therefore, further short covering should be expected.    
 

The end of year seasonal strength in the energy sector (see the second chart on the 
next page) typically leads into a basing pattern that can stretch through to late 
February, at which time the period of seasonal strength for the sector begins. 
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Put-Call Ratio 
 
Sentiment on Wednesday, as gauged by the put-call ratio, ended bearish at 1.24. 

 
Despite the powerful rally in stocks on Wednesday, more put options traded than calls, 
typically an indication of caution as investors seek to protect portfolio positions.    

 
Fortunately, as investors protect themselves from downside risks, they are less willing 
to sell should the favourable market trend quickly reverse. This implies that the upside 

reward is greater than the downside risks, a scenario that was apparent in mid-
October, the last time the put-call ratio traded to this high.    
 

Of course, stocks realized an unprecedented rally following the low set on October 15th, 
giving merit to the contrarian view of the bearish sentiment indicator. 
 

 

 
 
 

 
 
 
<continued> 

 

  

http://equityclock.com/pictures/Stock-Market-Outlook-for-December-18-201_14A2C/image_3.png


Equity Clock Stock Market Outlook 
 

 

 

eResearch Corporation ~  6  ~  www.eresearch.ca 

Seasonal Charts 
 

A. Sectors and Industries Entering Period of Seasonal Strength Today 
 
None today. 
 

 

B. Stocks Entering Period of Seasonal Strength Today 
 

Note: For additional charts, <Ctrl-Click> on the corporate name below each chart. 

 
 

 
Papa John’s Int’l, Inc. (NASDAQ:PZZA) Seasonal Chart 

 
 

 
CVS Caremark Corporation (NYSE:CVS) Seasonal Chart 
 
 

 
 
<continued> 

 
  

http://charts.equityclock.com/papa-johns-intl-inc-nasdaqpzza-seasonal-chart
http://charts.equityclock.com/cvs-caremark-corporation-nysecvs-seasonal-chart
http://charts.equityclock.com/papa-johns-intl-inc-nasdaqpzza-seasonal-chart
http://charts.equityclock.com/cvs-caremark-corporation-nysecvs-seasonal-chart
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C. Seasonal Charts of Companies Reporting Earnings Today 
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<continued> 
 
 

  

http://equityclock.com/pictures/Stock-Market-Outlook-for-December-18-201_14A2C/ACN.png


Equity Clock Stock Market Outlook 
 

 

 

eResearch Corporation ~  15  ~  www.eresearch.ca 

S&P 500 Index 
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S&P/TSX Composite Index 
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Horizons Seasonal Rotation ETF (TSX: HAC) 
 
● Closing Market Value: $14.72 (up 1.52%) 

● Closing NAV/Unit: $14.71 (up 2.04%) 
 
Performance* 

 2014 Year-to-

Date 

Since Inception 

(Nov 19, 2009) 

HAC.TO 2.87% 47.1% 

* performance calculated on Closing NAV/Unit as provided by custodian 

 
Click Here to learn more about the proprietary, seasonal rotation investment strategy 
developed by research analysts Don Vialoux, Brooke Thackray, and Jon Vialoux. 

 
 

 
 

 
 

Special Free Services Available through www.equityclock.com 
 
Equityclock.com is offering free access to a data base showing seasonal studies on 

individual stocks and sectors. The data base holds seasonality studies on over 1000 big 
and moderate cap securities and indices. Notice that most of the seasonality charts 
have been updated recently. 

 
To login, simply go to http://www.equityclock.com/charts/ 
 

########## 
 

 

BW: Information on Equity Clock is provided on the ensuing page.  

http://horizonsetfs.com/HAC
http://horizonsetfs.com/HAC
http://equityclock.com/pictures/Stock-Market-Outlook-for-December-18-201_14A2C/image_8.png
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Equity Clock is a division of the Tech Talk Financial Network, a market analysis 

company that provides technical, fundamental, and seasonality analysis on a daily 

basis via TimingTheMarkets.com and EquityClock.com.    

Equity Clock’s mission is to identify periods of reoccurring strength among 

individual equities in the market using methodologies presented by some of the top 

analysts in the industry, including that of Don Vialoux, author of 

TimingTheMarkets.com. 

Feel free to use any of the content or seasonality studies (charts, timelines, or 

otherwise) presented as long as a link-back to this site at EquityClock.com is 

provided. 

For further information on indicators used in reports presented on this site, please 

visit our reference page. 

Equity Clock Website:  www.equityclock.com  
 

 
 

Horizons AlphaPro Seasonal Rotation ETF (HAC) 

Interested in the methodologies and strategies presented by Tech Talk? The 

Horizons AlphaPro Seasonal Rotation ETF (trading on the Toronto Stock Exchange 

under symbol HAC) uses a proprietary, seasonal rotation investment strategy 

developed by research analysts Don Vialoux and Brooke Thackray. The strategy’s 

core position consists of broad markets at seasonally favourable times of the year 

and money market securities at seasonally unfavourable times of the year. The 

strategy allocates from the core portfolio to various sectors when those sectors 

offer favourable opportunities. Rotating a portfolio in anticipation of these 

opportunities is designed to deliver returns that are superior to a static investment 

in broad markets. As seasonal periods are never the same, this investment strategy 

is supported by additional fundamental and technical analysis. 

For more information, Click Here. 

############ 

http://timingthemarkets.com/
http://equityclock.com/
http://timingthemarkets.com/
http://www.equityclock.com/about/equity-report-reference/
http://www.equityclock.com/
http://204.225.175.241/fundprofile_hap.aspx?f=HAC&c=&lang=en

