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BNN Morning Note 

 

eResearch Corporation is pleased to provide the BNN Morning Newsletter, hosted by Frances 

Horodelski. Every morning Business Day, Frances Horodelski writes a "chase note" to BNN's editorial 

staff listing the stories and events that will be in the spotlight that day. Her article is presented below. 

________________________________________________________________ 

 

Expect A Lot of Economic Data 
 

The chase by Frances Horodelski: 

 

There are only two tragedies in life: one is not getting what one wants, and the other is getting it. 

 – Oscar Wilde 

 

As the calendar winds down into the holidays, the next two days are very full with economic data 

including U.S. existing home sales today. Tomorrow, GDP for October in Canada will be released as well 

as new home sales, durable goods, a final look at Q3 GDP, and University of Michigan confidence, 

personal income, and spending and, on Wednesday, jobless claims. 

 

Markets are higher generally across the world this morning, with only Jakarta and the Shenzhen indices 

lower. The S&P 500 is less than five points away from its all-time closing high and the small cap index is 

trading at the highest level since early July 2014. Easy money, year-end positioning, some stability in oil, 

and a 30% drop in volatility last week are some of the reasons for the improvement.  

 

Corporate news is limited with WestJet pilots approving a four year contract, Kellogg’s previously 

announced closing of its London plant is happening today, and Carlyle Group & Warburg Pincus buying 

Toronto-based global credit rating agency DBRS being three of a very thin list of stories. Walgreen 

reports results tomorrow. Friday, JP Morgan released an almost 100-page document entitled “How we do 

Business – The report” that highlights the banks many recent problems and how they are being addressed. 

It can be found here.  

 

Items of note from weekend and early morning reading: Nouriel Roubini (known for calling the housing 

bubble and a general aura of doom) notes in a recent blog (according to a Barron’s report) that the U.S., 

U.K., and Canada will grow above potential in 2015; Barron’s also highlights five oil stocks to buy now 

(Royal Dutch, Chevron, Occidental, EOG Resources, and Schlumberger); according to America’s 

Research Group, Americans were not shopping over the weekend with 44.6% of families NOT shopping 

(the highest level in years). Those who were spending bought toys (32%), electronics (24.5%), and 

children’s clothes (17%). 19% bought a TV (with Wal-Mart having a 48% share). Wal-Mart was also a 

big winner according to this research with 63% of shoppers buying online. Russia is going to bring the 

Lada back (I knew a fellow who owned a Lada in the 1970s and the bottom literally fell out when he was 

driving up the ramp to Highway 401). If you are following the $40 billion valuation on UBER, you will 

 Third Party Research December 22, 2014  

http://links.mkt2011.com/ctt?kn=17&ms=MTE1MDQ1NDQS1&r=NzkzMDI5OTU2NTAS1&b=0&j=NDAzOTY5NjQ3S0&mt=1&rt=0


  Morning Newsletter         

______________________________________________________________________________ 
 

eResearch Corporation  www.eresearch.ca 2 

like to know that the hedge fund community is using Medallion Financial Corp. (the 70 year old company 

that helps buyers finance and manage taxicab medallions in New York City, Chicago, and Boston) as the 

short side of the trade (TAXI is down 28% year to date and down 43% from its November 2013 peak). I 

also saw a technical review on U.S. banks that shows the XLF is trying to break a two-year downtrend 

versus the market. 

 

The research offices of major investment bankers across North America are very busy churning out 2015 

forecasts by economy, sector, and stocks. Today, for example, RBC has their 2015 biotech outlook which 

includes top names Celgene, Biogen, Vertex, Regeneron, and Biomarin (the group has outperformed the 

market for four years and the analyst there continues to like the sector but are more “tempered” for 

absolute returns next year. Traders will be watching Achillion Pharma today that is higher by 66% on the 

back of news relating to its “best in disease” hepatitis C regime. I note that I am seeing a lot of “Russia is 

the biggest risk” in lists of worries – was anyone worrying about Russia at the beginning of 2014? 

 

If you are still looking for that special gift for the investor in your life, here are some of the top 2014 

finance books read by readers of Valuewalk.com: The Manual of Ideas (John Mihaljevic), Business 

Adventures (12 classic tales from the world of Wall Street by John Brooks); The Most Important Thing 

Illuminated: Uncommon Sense for the Thoughtful Investor (Howard Marks); Berkshire beyond Buffett 

(Larry Cunningham), Investing in India: A Value Investor’s Guide to the Biggest Untapped Opportunity 

in the World (Rahul Saraogi) and Global Value: How to Spot Bubbles, Avoid Market Crashes and Earn 

Big Returns in the Stock Market (Meb Faber).  

 

And, yes, Virginia there is a Santa Claus – usually for equity investors anyway. According to Yardeni 

Research, since 1928, December has been the best month for stocks with an average gain of 1.5% with 

December higher 64 times and down 22 times. Month to date, the S&P 500 is higher by just 0.15% as of 

Friday’s close while the Dow is down 0.13%.  

 

Finally, also according to Valuewalk.com, the hottest IPO in 2015 may be an investment in the horror 

film “Virgin Cheerleaders in Chains”. The trailer is available online! 

 

 

 

About BNN 
 

Overview  
 
BNN –  Business News Network (BNN) is Canada’s only all business and financial news channel. The 
Network was licensed by the Canadian Radio-Television Telecommunications Commission in 1996 and 
began broadcasting in 1999. BNN’s studios are located in downtown Toronto. BNN features live 
interviews with CEOs, as well as financial and market professionals across North America and around the 
world.  
 

 
 
<continued> 
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Programming 
 
The centrepiece of the Network's programming is its comprehensive real time coverage of global market 
activity from a Canadian perspective. BNN – Business News Network provides constant on screen ticker 
information from all major Canadian, U.S., and international stock markets. The Network also specializes 
in company profiles, economic forecasting and analysis, segments on personal finance, and interactive 
features that involve viewers.  
 
BNN – Business News Network regularly covers important corporate announcements as they happen 
including news conferences, annual meetings, and key trade shows. The Network employs the strongest 
Canadian team of business anchors, reporters and analysts. Many of the Network's on-air personalities 
had successful careers in business, financial planning and economics prior to entering television. 
  

Ownership 
 
BNN – Business News Network is owned by the CTV Television Network, part of the Bell Media family of 
companies. BNN – Business News Network is able to sell customized multi-media packages to advertisers 
involving the full range of television networks and websites owned by Bell Media Inc.  

 

Distribution 
 
BNN - Business News Network is received by over 5.5 million Canadian households through cable, direct-
to-home satellite, and wireless services. 
 

Demographics 
 
BNN – Business News Network is viewed primarily by retail investors, financial professionals, and 
managers, owners, and executives.  
 
Key viewership groups include:  
● Professionals and executives in the banking, investment and insurance sectors;  
● Active, high net worth investors; and  
● Self-employed entrepreneurs interested in staying in touch with the business world.  
 
The Network's male/female split is 60-40 and over 85 percent of viewers have some university education. 
More than 50 percent of BNN – Business News Network's viewers have annual household incomes of 
$75,000 or greater.  
 
BNN – Business News Network is unique in that close to half of its viewing audience watches the Network 
while working in an out-of-home environment, a viewing base not measured by traditional in-home 
meters. 

__________________________________________________________________ 
 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. Investors benefit by having written research on a variety of under-covered 

companies. eResearch also provides its Subscribers with interesting and informative reports, articles, and 

technical opinions on the market. 

 

Bob Weir, CFA: Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 
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